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Management’sDiscussion & Analysis
(All dollar amounts are stated in US Dollars unless otherwise indicated)

RESULTS OF OPERATIONS

Northgate recorded a loss of $10,393,000 or $0.05 per share in the first quarter of
2005 compared with earnings of $39,000 or $0.00 per share during the corresponding
quarter of 2004. The decrease in earnings in the most recent quarter compared with
the same quarter one year ago was predominately the result of productivity losses
caused by the two–day labour disruption in February, a lower net realized gold price
(due to a significant increase in the number of hedged gold ounces closed out), and
higher operating costs resulting from higher fuel and steel costs and a stronger
Canadian dollar. Cash flow used in operations before changes in working capital for
the current quarter was $975,000 or $0.00 per common share compared with
$11,801,000 or $0.06 per share fully diluted in the same period one year ago. Cash
flow from operations after changes in working capital was $4,750,000 in the first
quarter of 2005 compared with $11,309,000 in the corresponding quarter of 2004.
The less favourable financial results recorded in the current quarter resulted from
milling lower–grade ore from the eastern section of the Kemess South pit while waste
stripping in the western area of the pit continued at a rate that was 2.5 times the
life–of–mine average. Once the higher–grade ore in the western area of the pit is
exposed at the end of the second quarter, gold production is expected to rise to an
average of 84,000 ounces per quarter (a rate of 330,000 ounces per year) and remain
at that elevated level until the end of 2007.

Kemess Mine Performance

The Kemess mine produced 50,540 ounces of gold and 14.7 million pounds of
copper during the first quarter of 2005 compared with 51,500 ounces and
17.7 million pounds in the first quarter of 2004. Overall productivity in the most
recent quarter was reduced by 5.5% due to a five–day shut down resulting from the
two–day labour disruption in February.

During the first quarter of 2005, approximately 13.3 million tonnes of ore and waste
were removed from the open pit compared to 14.3 million tonnes during the
corresponding quarter of 2004. Unit mining costs during the current quarter were
Cdn$1.07 per tonne compared with Cdn$0.84 per tonne in the first quarter of 2004
representing a 27% increase for 2005 compared to 2004. The higher mining unit cost
in the most recent quarter is primarily the result of higher diesel fuel prices and the
lower amount of material mined due to the five–day strike in February and the longer
haul distances associated with the deepening pit and a higher rate of waste stripping.
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Three Months Ended
March 31

(Expressed in thousands of US dollars)
(unaudited) 2005.. 2004..

CASH PROVIDED BY (USED IN)
Operations
Earnings (loss) for the period $ (10,393) $ 39.
Non–cash items:

Depreciation and depletion 8,390. 11,364.
Accretion of site closure and reclamation liability 292. 220.
Unrealized currency translation losses (gains) (93) (542)
Amortization of deferred expenses 225. 225.
Stock–based compensation 604. 400.
Other losses (gains) —. 95.

(975) 11,801.
Changes in non–cash operating working capital:

Concentrate settlements and other receivables 4,854. 1,299.
Inventories (1,121) (2,881)
Accounts payable and accrual liabilities 1,992. 1,090.

4,750. 11,309.
Investments
Additions to mineral property, plant and equipment (3,496) (3,628)

(3,496) (3,628)
Financing
Repayment of capital lease obligations (1,214) (1,111)
Repayment of debt (5,250) (3,000)
Issuance of common shares, net of share issuance costs 51. 1,001.

(6,413) (3,110)
Increase (decrease) in cash and cash equivalents (5,159) 4,571.
Cash and cash equivalents at beginning of periord 49,257. 7,743.
Cash and cash equivalents at end of period $ 44,098. $ 12,314.
Supplementary information:
Cash paid during the period for:

Interest $ 967. $ 856.
Non–cash financing activities:

Purchase of mineral property, plant and equipment by
assumption of capital lease obligations $ —. $ 3,327.

Interim ConsolidatedStatements of Cash Flows

The accompanying notes form an integral part of these financial statements.
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Three months ended March 31, 2005

(Dollar amounts in tables are expressed in thousands of United States dollars unless indicated) (unaudited)

1. Basis of Presentation
The accompanying unaudited interim consolidated financial statements have been
prepared in accordance with generally accepted accounting principles in Canada
(“Canadian GAAP”). They do not include all the disclosures required by generally
accepted accounting principles for annual financial statements and should be read
in conjunction with the Corporation’s consolidated financial statements and the
notes thereto included in the Corporation’s Annual Report for the year ended
December 31, 2004. In the opinion of management, all adjustments considered neces-
sary for fair presentation have been included in these financial statements.

These financial statements are prepared using the same accounting policies and
methods of application as those disclosed in Note 2 to the Corporation’s consolidated
financial statements for the year ended December 31, 2004.

2. Shareholders’ Equity

(a) Common shares

As of April 28, 2005 the Corporation had 200,542,586 issued and outstanding
common shares.

(b) Stock–based compensation

During the three months ended March 31, 2005, the Corporation granted a total
of 1,205,000 options to employees, 865,000 exercisable at Cdn$1.79, and 340,000
exercisable at Cdn$1.78 over a period of seven years. Twenty percent (241,000) of
these options vested immediately, with the balance vesting in equal amounts on the
anniversary date of the grant over the next four years. The fair value of the options
vested in the three months ended March 31, 2005 was $604,000.

Notes to Interim ConsolidatedFinancial Statements

March 31.
2005.

December 31.
2004.

(unaudited). .
Common shares (a) $ 177,541. $ 177,464.
Common share purchase warrants 8,613. 8,613.
Contributed surplus (b) 1,246. 667.
Retained earnings (deficit) (25,603) (15,210)

$ 161,797. $ 171,534.

Number of Shares Amount.
Balance, December 31, 2004 200,491,050. $ 177,464.
Issued in Q1 2005:

Pursuant to Employee Share Purchase Plan 51,502. 77.
Other 34. —.

Balance, March 31, 2005 (unaudited) 200,542,586. $ 177,541.
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At March 31, 2005 there were 4,454,400 options outstanding of which 1,823,000 were
exercisable.

The fair value of the share options granted during the first quarter of 2005 was
estimated using the Black-Scholes pricing model with the following assumptions:

3. Financial Instruments
At March 31, 2005, Kemess Mines Ltd., a wholly owned subsidiary of the Corporation,
had forward sales commitments with major financial institutions to deliver
239,250 ounces of gold at an average forward price of $307 per ounce. These forward
sales commitments are in the form of forward sales contracts maturing between
April 29, 2005 and December 31, 2007. The unrealized loss on these forward sales
contracts at March 31, 2005 was approximately $34,419,000.

For Options Granted
in Q1 2005

For Options Granted
in Q1 2004

Risk–free interest rate 2.50% 2.50%
Expected stock price volatility 56% 67%
Expected option life 3.5 years 4 years
Per share fair value of options granted (Cdn$) $0.76 $1.51



Shareholder Information

Transfer Agent
Shareholder enquiries relating to address changes and
share certificates should be directed to:

Computershare Investor Services
510 Burrard Street
Vancouver, British Columbia
Canada  V6C 3B9
Telephone: (604) 661-0222
Toll Free: 1-888-661-5566
Facsimile: (604) 669-1548

Stock Exchange Listings

The Toronto Stock Exchange
Stock Symbol: NGX
Warrant Symbols: NGX.WT / NGX.WT.A

The American Stock Exchange
Stock Symbol: NXG

Shareholders and investors requiring additional
information should contact the Corporation at
(604) 681-4004 or by email at ngx@northgateminerals.com,
or visit our website at www.northgateminerals.com.

Corporate Offices

Northgate Minerals Corporation
815 Hornby Street
Suite 404
Vancouver, British Columbia
Canada  V6Z 2E6
Telephone: (604) 681-4004
Facsimile: (604) 681-4003

Toronto Office

Northgate Minerals Corporation
18 King Street East
Suite 1602
Toronto, Ontario
Canada  M5C 1C4
Telephone: (416) 363-1701
Facsimile: (416) 363-6392

Kemess South Mine

PO Box 3519
Smithers, British Columbia
Canada  V0J 2N0
Telephone: (604) 881-8400
Facsimile: (604) 881-8418

Northgate Minerals Corporation is gold and copper mining company focused on
operations and opportunities in the Americas. The Corporation’s principal assets are the
300,000-ounce per year Kemess mine in north-central British Columbia and the adjacent
Kemess North deposit, which contains a Proven and Probable Reserve of 4.1 million
ounces of gold. Northgate is listed on the Toronto Stock Exchange under the symbol NGX
and on the American Stock Exchange under the symbol NXG.

Corporate
Information

Printed in Canada

Selected Quarterly Financial Data

2005 Quarter Ended 2004 Quarter Ended 2003 Quarter Ended
Mar 31 Dec 31. Sep 30. Jun 30. Mar 31. Dec 31. Sep 30. Jun 30. Mar 31.

Gold Production (ounces) 50,540.. 94,673. 79,311. 78,046. 51,500. 78,761. 84,132. 69,225. 62,000.
Copper Production (000s lbs) 14,677.. 23,856. 18,712. 18,006. 17,717. 22,165. 17,346. 19,516. 17,151.
Cash Cost ($/ounce) $ 366.. $ 111. $ 129. $ 129. $ 202. $ 185. $ 201. $ 249. $ 255.
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